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Disclaimer

Non-GAAP Financial Measures
In this supplemental information, Grocery Outlet Holding Corp. (the “Company”) provides EBITDA, adjusted EBITDA, net debt and net leverage as supplemental measures that are not 
required by, or presented in accordance with, United States (“U.S.”) generally accepted accounting principles ("GAAP"). Management believes it is useful to investors and analysts to 
evaluate these non-GAAP measures on the same basis as management uses to evaluate the Company's operating results and liquidity. The Company uses EBITDA and adjusted EBITDA as 
supplemental measures of operating performance to evaluate the effectiveness of its business strategies, to make budgeting decisions, to compare its performance against that of other 
peer companies using similar measures and, for certain measures, to evaluate performance in connection with compensation decisions. The Company uses net debt and net leverage as 
supplemental measures of its liquidity performance to monitor and evaluate the Company's overall liquidity and financial flexibility to pursue operational strategies and to evaluate its 
capital structure, progress towards leverage targets and ability to service its long-term debt obligations. These non-GAAP measures should not be considered in isolation or as a 
substitute for any operating performance or liquidity measures derived in accordance with U.S. GAAP. The presentation of these non-GAAP measures should not be construed as an 
inference that future results will be unaffected by the adjustments used to derive these non-GAAP financial measures. See the supplemental information included in this presentation for 
reconciliations to the most directly comparable GAAP financial measures.
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Net Debt and Net Leverage
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Note: Dollars in millions. Amounts may not sum to totals due to rounding.
(1) Defined as long-term debt, net of unamortized debt discounts and debt issuance costs.
(2) Defined as Total Debt, less cash & cash equivalents.
(3) Defined as Net Debt / Adjusted EBITDA.as shown in the following slide.



Adjusted EBITDA Reconciliation
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Note: Dollars in millions. Amounts may not sum to totals due to rounding.
(1) Includes non-cash share-based compensation expense and cash dividends paid on vested share-based awards as a result of dividends declared in connection with recapitalizations that occurred in fiscal 2018 and fiscal 2016.
(2) Represents the write-off of debt issuance costs and debt discounts as well as debt modification costs related to refinancing and/or repayment of our credit facilities.
(3) Represents non-restructuring asset impairment charges and gains or losses on dispositions of assets.
(4) Represents costs related to the acquisition and integration of United Grocery Outlet, including due diligence, legal, other consulting and retention bonus expenses.
(5) Represents the incremental amortization of inventory step-ups resulting from purchase price accounting related to the acquisition of United Grocery Outlet.
(6) Represents charges related to the Restructuring Plan, which include lease termination costs, non-cash impairment and disposal of long-lived assets, employee severance and benefit costs and legal, professional and other costs.
(7) Represents other non-recurring, non-cash or non-operational items, such as certain personnel-related hiring and termination costs, system implementation costs, strategic project costs, costs related to employer payroll taxes 

associated with equity awards, store closing costs, legal settlements and other legal expenses and miscellaneous costs.
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